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Financial Year Ended on 2020-12-31 Rl Al Al s
Company Name : 45, 441 ol
Al Madar Finance & Investment Co. ( K.5.C.P) (g-p.o) sleiledly Jogaill slull Sy
Board of Directors Meeting Date 51331 ules plazel yls
2021-02-22

Required Documents

g5yl Lalay) camlall il

X Approved financial statements
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ol
Stat

2019-12-31 2020-12-31 atement
1 38,40 (abusy palidl (Blusll) mll Bla
(99.5) 1386287 7352 Net Profit (Loss) represents the amount
: e : attributable to the owners of the parent
Company
Hadilly Bl qandl (8ylus) Az
(99.5) 6.70 0.04 = reell () By
Basic & Diluted Earnings per Share
Yalusll &l |
(39.5) 17,267,506 10,455,074 L
Current Assets
ol | Jles
(3.8) 27,815,745 26,770,000 B el
Total Assets
Wgluall cligilal)
(0.3) 2,751,709 2,742,518 oo ’M
Current Liabilities
b | Jle=
0.5 3,118,928 3,134,374 ’MJ . !
Total Liabilities
A1 S a0 alasy Lol LSI Goa> o)
(4.5) 22,828,923 21,790,374 Total Equity attributable to the owners of the
Parent Company
Ll adl wlala ¥t Jles
(63.1) 4,100,890 1,513,953 _ bl o]
Total Operating Revenue
laadll (5ylasadl) ol BLa

(95.2) 1,495,205 72,430 i
Net Operating Profit (Loss)
g LeShis pils dmg ¥ AaSTe il dmgs ¥ g0l JWI ol / AeSTAU y3Luall

NEY

* No Accumulated Loss No Accumulated Loss Accumulated Loss / Paid-Up Share Capital

Financial Results Form
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on ve Yea Al Statement
2019-12-31 2020-12-31

[15“ 45, all (alue el (8yLucsll) =l gl
(81.6) 1,212,504 222,737 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Baaslly el opadl (Bylas) A
(81.6) 5.86 1.08 | Assslhiplalippll et 2y
Basic & Diluted Earnings per Share
Al adll sl dles
(63.0) 2,434,751 901,720 el e
Total Operating Revenue
adaatll (3ylacdl) ! dle

(78.5) 1,234,089 264,786 _("’ )f*-’*’J ¢
Net Operating Profit (Loss)

e Not Applicable for first Quarter

- Decrease in: Net rental income, Investment services
revenues, Write-back of for expected credit losses,
Realized gain from setrtlement of walkala payables,
Group's share in business results of an associate, Other
income,

- Increase in: Net operating Loss, Losses from Change in
fair value of financial assets at fair value through profit

or loss.
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Cash Dividends
Aot ol Silasel
= NET =
Bonus Share
&> @lajes
- s L :
Other Dividend
clol st pue
- dega ¥

No Dividendsr

Sl 5dle

Issue Premium

Capital Increase

JUE ol g
Capital Decrease

N/A

dcgamall ,,.ILI.IJ.;..\.U
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979,557 1,209,091
11,948,852 8,606,211
316 192

41,400 36,194
10,044,359 15,792,444
434,369 460,377
28,111 25,911
27,815,745 26,770,000
2,409,933 2,399,356
341,776 343,162
367,219 391,856
3,118,928 3,134,374
21,386,865 21,386,865
127,140 134,383
4,990,296 4,990,296
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(4,600) ;
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1,035,118 -
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24,696,817 23,635,626
27,815,745 26,770,000
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Kuwait

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR FINANCE
AND INVESTMENT COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES
STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Madar Finance and Investment Company K.S.C.
(Public) (“the Parent Company”) and its subsidiaries, (“the Group™), which comprise the consolidated
statement of financial position as at 31 December 2020, and the consolidated statement of income,
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the financial year then ended, and notes to the consolidated financial
statements including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2020, and its consolidated financial
performance and its consolidated cash flows for the financial year then ended in accordance with
International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the consolidated financial statements section of our report. We are independent of the Group in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(“IESBA Code”) together with ethical requirements that are relevant to our audit of the consolidated
financial statements in the State of Kuwait, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the above IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
accordingly, we do not provide a separate opinion on these matters. Below is a breakdown of how we
addressed each of these key audit matters.

Our performed audit procedures included the following procedures, among other matters:

Khaled Ben Al Waleed Street, Sharq
P.0. Box 25578, Safat 13116

Valuation of investment properties

The Group's investment properties represent significant
part of the total assets that are recorded at fair value as at
31 December 2020 determined by external real estate
independent valuers. Determination of fair value of
investment properties mainly depends on estimates and
assumptions such as market knowledge and average
market price of similar properties. Disclosures related to
assumptions and estimates and policy of investment
properties recognition and measurement are presented in
accounting policies section in the notes to the
consolidated financial statements. Due to size and
complexity of estimates and assumptions used in
performing audit on investment properties, and
importance of the disclosures related to such estimates
and assumptions used in valuation, we determined this
matter as a key audit matter.

How our audit addressed the matter

Our performed audit procedures included
verifying assumptions and estimates made by
the Group’s management, and appropriateness
of relevant data supporting valuations of the
external valuers. Such procedures included, as
appropriate, comparing judgments made
concerning current and emerging practices, and
verifying the valuations. We further reviewed
the valuation reports issued by the licensed
external valuers. Moreover, we valuated
appropriateness of disclosures related to
assumptions sensitivity in Note 13 to the
consolidated financial statements.

BDO AL Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR FINANCE
AND INVESTMENT COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES (CONTINUED)
STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements (continued)
Key Audit Matters (continued)

Trade receivables How our audit addressed the matter

The Group's trade receivables are considered to  Our performed audit procedures included examining
be a key audit matter for the Group. Due to the samples from trade receivables balances together with
nature of the significant judgments associated the following procedures:

with the calculation of expected credit losses, the o Reviewing the compliance with the Group's credit

assessment of the expected credit losses is a key and collection policies and inquiring whether
element. Our main focus is to determine the there were changes from previous years.

amounts recoverable from trade receivable, as the o We have reviewed the ageing for trade
determination of the amounts recoverable of receivables.

certain trade receivables may involve making e We have reviewed the form of expected credit
significant ~ estimates ~ based on  several losses used by the management to determine the
assumptions. impairment.

° We have made test for the inputs used, whether
current or  historical, and reviewed the
assumptions used to calculate the expected credit
losses.

Other Information

“Other information” consists of the information included in the Group’s annual report, other than the
consolidated financial statements and our auditor’s report thereon. Management is responsible for the other
information. We expect that the annual report will be available after the date of auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above, when available, and in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance Sor the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with IFRSs as adopted for use in the State of Kuwait and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can atise from fraud or error and are considered material if, individually or in the aggregate, they could be
expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

2
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR FINANCE
AND INVESTMENT COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES (CONTINUED)
STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements(continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters that were
of most significance in the audit of the consolidated financial statements for the current period, and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR FINANCE
AND INVESTMENT COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES (CONTINUED)
STATE OF KUWAIT

Report on Other Legal and Regulatory Requirements

In our opinion, proper books of account have been kept by the Parent Company, the physical count was duly
carried out and the consolidated financial statements stated in the report of the Parent Company’s board of
directors, are in accordance with the Parent Company’s books. Also, we have obtained the information and
explanations that we deemed necessary for the purpose of our audit, the consolidated financial statements
incorporate all information that is required by the Companies’ Law No. 1 of 2016, and its Executive
Regulations, as amended and Law No. 7 of 2010 in respect of the Establishment of Capital Market Authority
and the Organization of the Securities Activity and its Executive Regulations, Law No. 32 of 1968, as
amended, concerning the Currency, the Central Bank of Kuwait and the Organization of Banking Business,
and its related Regulations and the Parent Company’s Memorandum of Incorporation and Articles of
Association, as amended. To the best of our knowledge, no violations of the Companies’ Law No. 1 of 2016,
and its Executive Regulations and Law No. 7 of 2010 in respect of the Establishment of Capital Market
Authority and the Organization of the Securities Activity and its Executive Regulations, Law No. 32 of 1968,
as amended, concerning the Currency, the Central Bank of Kuwait and the Organization of Banking
Business, and its related Regulations, or of the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, have occurred during the financial year ended 31 December 2020 that
might have had a material effect on the Group’s business or its consolidated financial position.

Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 22 February 2021
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Al Madar Finance and Investment Company K.S.C. (Public)

And its Subsidiaries
State of Kuwait

Consolidated Statement of Financial Position
As at 31 December 2020

ASSETS

Cash and bank balances

Financial assets at fair value through profit or loss
Accounts receivable and other debit balances

Due from a related party

Financial assets at fair value through other comprehensive
income

Investment properties

Investment in an associate

Property, plant and equipment

TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES

Accounts payable and other credit balances
Due to a related party

Employees’ end of service indemnity

TOTAL LIABILITIES

EQUITY

Share capital

Statutory reserve

Share premium

Treasury shares

Change of fair value reserve for financial assets at fair value
through other comprehensive income

Foreign currency translation reserve

Other reserve

Proposed dividends

Retained earnings

Total equity attributable to shareholders of the Parent
Company

Non-controlling interests

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

12
13
14
15

16
11

17
18

20

28

2020 2019
KD KD
639,580 4,338,781

1,209,091 979,557
8,606,211 11,948,852
192 316
36,194 41,400

15,792,444 10,044,359

460,377 434,369

25,911 28,111
26,770,000 27,815,745
2,399,356 2,409,933
343,162 341,776
391,856 367,219
3,134,374 3,118,928

21,386,865 21,386,865

134,383 127,140

4,990,296 4,990,296
(4,573,296) (4,573,296)
- (4,600)

(72,030) (61,086)
(122,147) (122,147)

: 1,035,118

46,303 50,633
21,790,374 22,828,923
1,845,252 1,867,894
23,635,626 24,696,817
26,770,000 27,815,745

The accompanying notes on pages 10 to 48 form an integral part of these consolidated financial statements.

Waleed Abdulraheem Al-Asfour i
Chairman z —
/,

{



Al Madar Finance and Investment Company K.S.C. (Public)
And its Subsidiaries
State of Kuwait

Consolidated statement of income
For the year ended 31 December 2020

Notes 2020 2019
KD KD

Continued operations
Revenue
Net rental income 24 346,556 631,797
Net operating loss 25 (221,377) (139,835)
Invesiment services revenues 23 1,234 36,070
Loss from sale of investiment properties 13 (50,118) (304,834)
Realized gains /(losses) on sale of financial assets at fair value
through profit or loss 271,608 (42,091)
Change in fair value of financial assets at fair value through profit
or loss (110,754) (79,153)
Cash dividends 203,493 20,288
Write back of provision for expected credit losses 1O 60,464 563,908
Realized gain from settlement of Wakala payables - 114,020
Change in fair value of investment properties t3 442,335 (204,408)
Group’s share in business results of an associate 59,233 59,604
Other income 31,319 2,059,620
Total revenue £,033,993 2,715,046
Expenses and other charges
General and administrative cxpenses 21 (888,813) (1,485,889)
Provision for expected credit losses 10 (72,750) (143,748)
lmpairment of financial assets at fair value through profit or loss - (41,147}
Finance costs - (141.,4106)
Total cxpenses and other charges (901,563) (1,812,200)
Profit for the year from continuing operations before National
Labour Support Tax {(NLST), Zakat, contribution to Kuwait
Foundation for the Advancement of Sciences (KFAS) and
Directors’ remuneration 72,430 902,846
National Labour Support Tax - (13,188)
Zakat (278} {6,868)
Contribution to Kuwait Foundation for the Advancentent of
Sciences (646) (13,456)
Board of directors® remuneration 28 - (25,000)
Profit for the year from continuing operations 71,506 844,334
Discontinued operations
Profit for the year fiom discontinued operations - 592,359
Net profit for the year 71,506 1,436,693
Attributable to;
The Parent Company’s Shareholders 7.352 1,386,287
Non-controlling interests 64,154 50,4006
Net profi{ for the year 71,506 1,436,693

Basic and diluted earnings per share for the year from the
continuing and discontinued operations attributable to the
sharcholders of the Parent Company (fils) 22 0.04 6.70

Basic and diluted earnings per share for the year from the
continuing operations attributable to the shareholders of the
Parent Company (fils) 22 0.04 3.83

Basic and diluted earnings per share for the year from the
discontinued operations attributable to the Sharcholders of the
Parent Company (fils) 22 - 2.86

The accompanying noles on pages {0 to 48 form an integral part of these consolidated financial statements.
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Al Madar Finance and Investment Company K.S.C. (Public)
And its subsidiaries
State of Kuwait

Consolidated Statement of Comprehensive Income
For the year ended 31 December 2020

Net profil for the year

Other comprehensive income items:

Items that may be reclassified subsequently to the consolidated
statement of income:

Foreign currency translation reserve

Items that will not rectassified subsequently to the
consolidated statement of income:

Change in fair value of financial assets at fair value through
other comprehensive income

Total other comprehensive (loss)/ income

Total comprehensive income for the year

Attributable to:
The Parent Company's Shareholders
Non-controlling interests

2020 2019

KD KD
71,506 1,436,693
(10,944) 47,385
161 (5,562)
(10,783) 41,823
60,723 1,478,516
3.431) 1,428,110
64,154 50,406
60,723 1,478,516

The accompanying notes on pages [0 to 48 form an integral part of these consolidated financial statements,
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Al Madar Finanee and Investment Company K.8.C. (Public)
and its subsidiaries
State of Kuwait

Notes to the Consolidated Financial Statements
For the year ended 31 December 2020

OPERATING ACTIVITIES

Net profit lor the year

Adjustments:

Depreciation and amortization

Finance costs

Change n fair value of financial asscls at Jair value through prolit o loss
Realized {prolit) / loss on sale of [nancial asseis at fair value tbrough profit or
loss

E.oss from sale ol investment propertics

Cash dividends

Change in fair value of investment properiies

Ciains on disposal of invesiment in subsidiarics

Provision lor expected eredit fosses

Write back of provision [or expected credit losscs

Group's share in busincss results of an associate

Realived gain from settlement of Wakala payables

Impairment of financial assets at fair value through profil or foss
Employees™ end of service indemmity

{Loss) / profit befose caleutating cffect of change in working capilal items
Accounts reeeivable and other debit balances

Due from / to related party — net

Accounts payable and other credil balances

Net cash generated from operations

Employees end of service benctits paid

Net cash generated from operaling activitices

INVESTING ACTFIVITIES

Paid for purchase of investment propertics

Cash dividends received

Proceeds lrom disposal of subsidiaries - accounts receivable and other debit
bajances

Proceeds Irom sale of investment properties - accounts recetvable and other
debil balanees

Praceeds Irom sale of financial assets at fair value through other comprehensive
ineone

Proceeds on sale of financial assels at faie value theough prolit or loss
Payment for purchase of financial assels al fair vatue through profil or loss
Paid for purchase of property, plant and cquipment

Proceeds on sale o investment properticy

Paid lor purchase of investment in an asgociate

Dividends received from an associate

Net cash (used in) fgenerated {rom investing activities

FINANCING ACTIVITIES

Net movement in ljara payables

Net movement in Wakala receivables

Cash dividends paid

I'inance cosis paid

et of change in non-controlling interests

Net eash used in financing activities

Net (decrease) / increase in cash and bank balances
Decrease in cash and bank balances from safe of subsidiarics
Cash and bank batances a the beginning ol the year

Cash and hank balances af the end of the year

Notes

10
10
14

14
14

28
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2020 2019
KD KD
1 506 £,436,693
2,200 60,883
- 141,416
110,754 79,153
{271,608) 42,091
50,118 304,834
(203,493 (20,288)
(442,335) 204,408
- (240,799)
72,750 143,748
(60,464) (563,968)
(59.233) (59,604)
. (114,020
- 41,147
33,728 143 443
(696,077) 1,599,137
2,672,255 778,084
1,510 18,054
(14,488) (F14,241)
1,963,200 2,281,034
9.091) (308,037)
[.954.109 1,972,997
(11,798,378) (3,845,000}
203,493 -
7,000,000 240,000
64,630 11,599,716
5,367 -
15,364,052 10,502,554
(15.433,632) (11,513,236)
- (5,286)
40,000 .
y (87,083)
22,172 13,277
(3,531,396) 5,864,942
- £2,325,673)
- (3.977.746)
(1,035.118) -
- (141 416)
(86,796) 12,192
(1,121,914) (6,432,643)
(3,699,201 2,405,296
- {333,360)
4,338,781 2,266,845
639,580 4,338,781

‘The Group bas the following non-cash activilics during the year, which is sot seflected in the consolidated statement of cash lows.

Nou-cash fransactions

Accounts reecivabte and other debit balances

2020 2019
KD KD
6,381,900 .

The accompanying notes on pages 10 to 48 form an integrab part ol these consolidated financial statemenls.
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